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DIRECTORS’ REPORT
The Members,

PCS TECHNOLOGY USA, INC.

Your Directors have the pleasure in presenting their fourteenth Annual Report 

of your company together with Audited Balance Sheet for the Financial Year 

ended on 31st March 2019.

the past. The operations have resulted in a Net loss of Rs.0.40 lakhs.

EXTRACTS OF ANNUAL RETURN

The extracts of the Annual return i.e Form MGT-9 is not applicable.

DIVIDEND

2019.

RESERVES

under review.

MATERIAL CHANGES & COMMITMENTS AFFECTING THE FINANCIAL 

POSITIONS OF THE COMPANY

SUBSIDIARY COMPANY:

CORPORATE SOCIAL RESPONSIBILITY:

corporate social responsibility.

DECLARATION BY INDEPENDENT DIRECTORS

DIRECTORS MEETINGS

During the year under review, the meetings were held by the Board of 

STATUTORY AUDITORS

DIRECTORS’ RESPONSIBILITY STATEMENT

1.  In the preparation of the Annual Accounts, the applicable Accounting 

Standards have been followed along with proper explanation relating to 

material departures;

2.  Appropriate accounting policies have been selected and applied 

consistently and have made judgments and estimates that are 

reasonable and prudent, so as to give a true and fair view of the state 

company for the said year;

for preventing and detecting fraud and other irregularities;

4.  Annual Accounts have been prepared on a going concern basis.

5.  The Directors have devised proper systems to ensure compliance 

with the provisions of all applicable laws and that such systems were 

PARTICULARS OF LOANS, GUARANTEES OR INVESTMENTS AND 

RELATED PARTY TRANSACTIONS

the notes to the Financial Statements.

DEPOSITS

so far.

PARTICULARS OF EMPLOYEES

in excess of the monetary ceiling prescribed under Section 197 read with 

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND 

FOREIGN EXCHANGE EARNINGS/OUTGO

2013.

ACKNOWLEDGEMENTS

Your Directors express their warm appreciation to all the stakeholder of the 

 On behalf of the Board of Directors

 

 Director  Director
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DIRECTORS :  
Ohlsen and Sunil Doshi
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Independent Auditor’s Report 
TO THE MEMBERS OF PCS TECHNOLOGY INC. USA

Report on the Audit of the Financial Statements

Opinion

PCS Technology 
Inc. USA st 

accounting policies and other explanatory information.

In my opinion and to the best of my information and according to the 

Accounting Standards prescribed under section 133 of the Act read with 

as at 31st March 2019 and loss for the year ended on that date.

Basis for Opinion

Information Other than the Financial Statements and Auditor’s 
Report Thereon

the other information. The other information comprises the information 

and I do not express any form of assurance conclusion thereon.

to read the other information and, in doing so, consider whether the other 

knowledge obtained during the course of my audit or otherwise appears to 
be materially misstated. If, based on the work I have performed, I conclude 

to report that fact. I have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance 
for the Financial Statements

principles generally accepted in India, including the accounting Standards 

for preventing and detecting frauds and other irregularities; selection and 
application of appropriate accounting policies; making judgments and 
estimates that are reasonable and prudent; and design, implementation 

operating effectively for ensuring the accuracy and completeness of 
the accounting records, relevant to the preparation and presentation of 

material misstatement, whether due to fraud or error.

disclosing, as applicable, matters related to going concern and using the 

going concern basis of accounting unless management either intends to 

but to do so.

Auditor’s Responsibilities for the Audit of the Financial Statements

statements as a whole are free from material misstatement, whether due 

Reasonable assurance is a high level of assurance, but is not a guarantee 
that an audit conducted in accordance with SAs will always detect a material 
misstatement when it exists. Misstatements can arise from fraud or error 
and are considered material if, individually or in the aggregate, they could 

As part of an audit in accordance with SAs, I exercise professional judgement 

statements, whether due to fraud or error, design and perform audit 
procedures responsive to those risks, and obtain audit evidence that 

of not detecting a material misstatement resulting from fraud is higher 
than for one resulting from error, as fraud may involve collusion, forgery, 
intentional omissions, misrepresentations, or the override of internal 
control.

audit in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on 

of such controls.

reasonableness of accounting estimates and related disclosures made 
by management.

concern basis of accounting and, based on the audit evidence obtained, 
whether a material uncertainty exists related to events or conditions that 

opinion. My conclusions are based on the audit evidence obtained up 

statements represent the underlying transactions and events in a 
manner that achieves fair presentation.

I communicate with those charged with governance regarding, among other 

during my audit.

I also provide those charged with governance with a statement that I have 

to communicate with them all relationships and other matters that may 
reasonably be thought to bear on my independence, and where applicable, 
related safeguards.

Report on Other Legal and Regulatory Requirements
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which to the best of my knowledge and belief were necessary for the 
purposes of my audit.

those books.

this Report are in agreement with the books of account.

as on 31st March 2019 taken on record by the Board of Directors, 
st March 2019 from being 

Rules, 2014, in my opinion and to the best of my information and 

derivative contracts for which there were any material 
foreseeable losses; and

 
 

 
 

Membership No. 16932

 

Annexure A to Independent Auditor’s Report to the members of PCS 
st 

Other Legal and Regulatory Requirements” of my report of even date.

the basis of information and explanation given to us and the books and 
records examined by us in the normal course of audit and such checks as 
I considered appropriate, to the best of my knowledge and belief, I state as 

intervals and no material discrepancies have been noticed on such 

or provided any guarantees or security to the parties covered under 

dues including income tax and other statutory dues with the appropriate 
authorities. No payments were due in respect of provident fund, 

of excise, value added tax, goods and service tax and cess. There are 
no undisputed amounts payable in respect of such statutory dues which 
were in arrears as at 31st March 2019 for a period of more than six 
months from the date they become payable.

 There are no dues of income tax, sales tax, service tax, duty of customs, 
duty of excise or value added tax, goods and service tax, which have not 
been deposited on account of disputes.

bank or Government or by way of debentures and hence the provisions 

course of my audit.

13. All transactions with the related parties are in compliance with sections 

accounting standards.

placement of shares or fully or partly convertible debentures during the 

directors or persons connected with them and hence the provisions of 

the Reserve Bank of India Act, 1934 and hence the provisions of clause 
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Particulars Note As at  As at 

I ASSETS

1

Other assets 4  474,112

2 Current assets

 Trade receivables 5 32,015,492

6  -

Other assets 7  2,489,238

34,978,842

I. EQUITY AND LIABILITIES

1 Equity

 Share capital 8  217,850

9

2 Current liabilities

Financial liabilities

Trade and other payables 10 39,332,984

Other liabilities 11  147,813

TOTAL 34,978,842

As per my report of even date attached

For S C Bandi & Company For and on behalf of the Board of Directors

S C Bandi 
 

Membership No.16932

 H C Tandon 

Particulars Note  Year ended   Year ended  

I.  - 

II. Other Income  - 

Total Revenue  - 

III. Expenses

Other expenses 12  70,319 

Total expenses  70,319 

IV.

V. Tax expense  - 

VI.

VII OTHER COMPREHENSIVE INCOME / 

i.  - 

 - 

ii.  - 

Income tax on items that will not be  - 

VIII. TOTAL OTHER COMPREHENSIVE 

IX. TOTAL COMPREHENSIVE INCOME FOR 

Earning per equity share of face value of 

 - 

 Operations

As per my report of even date attached

For S C Bandi & Company For and on behalf of the Board of Directors

S C Bandi 
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 H C Tandon 
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A  Equity Share Capital

Particulars Amount

 217,850

 -

 -

B  Other Equity

Particulars Reserves and Surplus Total Other 
EquitySecurities 

Premium 
Reserve

General 
Reserve

Capital 
reserve

Capital 
redemption 

reserve

Retained 
Earnings

Revaluation 
Reserve

 -  -  -  -

 -  -  -  -  -

 -  -  -  -  -  -

Total comprehensive income for the year

 -  -  -  -  -  -  -

 -  -  -  -  -

 -  -  -  -  -  -

Total comprehensive income for the year

 -  -  -  -  -  -  -

 The accompanying notes form an integral part of the Financial Statements

As per my report of even date attached

For S C Bandi & Company For and on behalf of the Board of Directors

S C Bandi 
 

Membership No.16932

 H C Tandon 
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CASH FLOW STATEMENT FOR THE YEAR ENDED 

Particulars Year ended  Year ended 

A.

Bad debts written off

 36,094 

changes

receivables

payables
 161,703 

Cash generated from operations

 - 

activities

B.

C.

 - 

Issue of share capital  - 

 - 

 - 

the period
 13,039 

 - 

 -  - 

As per my report of even date attached

For S C Bandi & Company For and on behalf of the Board of 
Directors

S C Bandi 
 

Membership No.16932

 H C Tandon 

Notes to Financial Statements for the year ended 
st

th November 2004 as a wholly owned subsidiary of 

2013.

2  PRINCIPAL ACCOUNTING POLICIES

cost convention on the accrual basis of accounting and in accordance 

2013 as applicable to bodies corporate.

have been translated into Indian Rupees in accordance with the 

a non-integral operation in the revised Accounting Standard-11 on 

make estimates and assumptions that affect the reported amount 
of assets, liabilities, revenues and expenses and disclosure of 

results of operations during the reporting period. The estimates 

may differ from the estimates and assumptions used in preparing the 

The rate of depreciation is based on the estimated useful lives of the 

Fixed Assets

3 years 

5 years

3  Income and expenditure incurred in foreign exchange have been 
translated at the average conversion rate of the accounting year. 

conversion rate as at 31st March 2019.
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 Year ended  Year ended 
31-Mar-18

LONG TERM LOANS AND 
ADVANCES

 474,112

 5 TRADE RECEIVABLES

 32,015,492

Other Debts  -

 32,015,492

CASH AND BANK BALANCES

 -

account
 -

 -

SHORT TERM LOANS AND 
ADVANCES

Security Deposits  -

 2,489,238

 2,489,238

SHARE CAPITAL

Authorised

 217,850

Issued Subscribed and Paid up

 217,850

 217,850

Terms /Rights attached to equity shares

to receive remaining assets of the company, after distribution of all preferential 

by the shareholders.

Details of shareholders holding more than 5% shares in the company

Name of the shareholder  No. %  No. %

 2500  2500 100

 Year ended  Year ended 
31-Mar-18

RESERVES AND SURPLUS

and Loss

Opening balance

Currency Fluctuation Reserve

Total Reserves and Surplus

TRADE PAYABLES

 37,455,128

 1,877,856

 39,332,984

OTHER CURRENT LIABILITIES

 147,813

CURRENT AND DEFERRED TAX

The major components of income tax expense for the years ended 

Income tax expense

Particulars

 -  - 

Adjustments for current tax of prior period  -  - 

Total current tax expense  -  - 

 -  - 

 -  - 

 -  - 

 -  - 

Income tax expense  -  - 
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The reconciliation between the Statutory income tax rate applicable to 
the Company and the effective income tax rate of the Company is as 
follows

Particulars

0.00% 0.00%

0.00% 0.00%

0.00% 0.00%

0.00% 0.00%

0.00% 0.00%

Effective income tax rate 0.00% 0.00%

No aggregate amounts of current and deferred tax have arisen in the 
reporting periods which have been recognised in equity and not in 

Particulars As at As at

Opening balance  -  - 

 -  - 

 -  - 

Closing balance

Particulars As at As at

Opening balance  -  - 

during the year 
 -  - 

 -  - 

Closing balance

Particulars As at
| Credited 

loss 

As at
| Credited 

loss | OCI
 -  -  - 

Other Intangible assets  -  -  - 
Fair valuation of 
Investments

 -  -  - 

 -  -  - 
Total deferred tax 
liabilities
Impairment in value of 
investments

 -  -  -  - 

expenses
 -  -  -  - 

encashment
 -  -  -  - 

 -  -  -  - 
 -  -  -  - 

Fair valuation of loans to 
subsidiary company

 -  -  -  - 

Total deferred tax assets

liability

Unrecognsied temporary differences

projection of future taxable income and existing plan it is not probable that 
such difference will reverse in the foreseeable future.

EMPLOYEE BENEFIT OBLIGATIONS
Gratuity

Fair Value Measurement
Fair Value Heirarchy
This section explains the judgement and estimates made in determining the 

are disclosed in the Financial Statements. To provide an indication about 

needs to be measured at amortised cost.
There were no transfers between any of the following levels during the 
year:

stock exchanges is valued using the closing price as at the reporting period. 

Level 2:

fair value an instrument are observable, the instrument is included in level 2.

data, the instrument is included in level 3.
Valuation technique used to determine fair value

forward exchange rates at the Balance Sheet date

Black Scholes valuation model.

All of the resulting fair value estimates are included in level 1 and 2.
Valuation processes
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The carrying amounts of trade receivables, trade payables, other 
receivables, short-term security deposits, bank deposits with more than 12 

the same as their fair values due to the current and short-term nature of 
such balances.
The fair values of non-current borrowings are based on discounted cash 

in the fair value hierarchy due to the use of unobservable inputs, including 
own credit risk.

CAPITAL MANAGEMENT

which is total debt divided by total capital plus total debt.

considers the following components of its Balance Sheet to be managed 

Retained earnings, Share capital, Security premium. Total debt includes 
current debt plus non-current debt.

Particulars
Total Debt  -    -   
Total Equity  (4,880,148.00)  (4,501,955.00)

 -    -   

17 EXPENDITURE ON CORPORATE SOCIAL RESPONSIBILITY INITIATIVES

18 REGROUPED | RECAST | RECLASSIFIED

19 ROUNDING OFF
Figures are round off the nearest Rupee.

20 TRANSITION TO IND AS

accordance with Ind AS.

Financial Statements for the year ended March 31, 2019, the comparative 
information presented in these Financial Statements for the year ended 
March 31, 2018 and in the preparation of an opening Ind AS Balance Sheet 
as at April 1, 2017.

amounts reported previously in Financial Statements prepared in  accordance 

21 EXEMPTIONS AND EXCEPTIONS AVAILED

certain exemptions and exceptions in accordance with Ind AS 101 First-time 
Adoption of Indian Accounting Standards, as explained below. The resulting 
difference between the carrying values of the assets and liabilities in the 

Sheet as at April 1, 2017 and the Financial Statements as at and for the year 
ended March 31, 2018.

Set out below are the applicable Ind AS 101 optional exemptions and 

value at the transaction date.

venture company

objective evidence that those estimates were in error.

circumstances that exist at the date of transition to Ind AS.
22

IND AS

consider fair value on the date of transition as deemed cost for buildings.
Rest all other assets are accounted as per Ind AS.

using the Balance Sheet approach which focuses on temporary differences 
between the carrying amount of an asset or liability in the Balance Sheet and 
its tax base. The application of Ind AS 12 approach has resulted in recognition 

In addition, the various transitional adjustments have led to deferred tax 

are recognised in correlation to the underlying transaction either in Retained 

investments or current investments based on the intended holding period 

investments were carried at lower of cost and fair value.
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has not affected the Retained earnings.

Mar-2018.

permits otherwise. Items of income and expense that are not recognised in 

necessary.

As per my report of even date attached

For S C Bandi & Company For and on behalf of the Board of 
Directors

S C Bandi 
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 H C Tandon 


